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INFO OCT-OI ISO-00 EB-07 AID-05 TRSE-00 /023 W 

260105Z 042007/72 

R251548ZMAY 77 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 5428 
INFO AMCONSUL ALEXANDRIA 
USDOC WASHDC 

UNCLAS CAIRO 8802 

USDOC FOR CAGNE 

E.O. 11652: N/A 
TAGS: BEXPEG 

SUBJ: REPORT OP NEW SATELLITE CITY PROJECT 

REP: CAIRO 07502 

1. REPORTS OF SIX SATELLITE CITIES ARE NOW CIRCULATING 

CAIRO. AS DEPARTMENT AWARE, WE HAD PREVIOUSLY KNOWN ABOUT 
THREE: RAMADAN 10 CITY, SADAT CITY, AND KING KHALED CITY. 

WE HAD NOT, HOWEVER, BEEN AWARE OF AL-AMIRIYAH CITY, 

AL-'UBUUR CITY, OR THE INDUSTRIAL WORKERS CITY, ALL OF 
WHICH HAVE NOW BEEN MENTIONED NOT ONLY IN PRIMIN SPEECH 
(SEE REFTEL) ON ADMINISTRATIVE REVOLUTION, BUT IN OTHER 
NEWSPAPER ACCOUNTS. 

2. IN EFPORT TO CLARIFY SITUATION, EMBOFF CALLED MAY 23 
ON HAS AB ALLAH KAFRAWI, ADVISOR TO PRIMIN, WHO HAS BEEN 
APPOINTED TO FOLLOW UP SATELLITE CITY STUDIES (HE WILL HAVE 
CABINET RANK). ACCORDING TO KAFRAWI, THOSE CITIES 
MENTIONED ABOUT OF WHICH WERE NOT PREVIOUSLY 

AWARE ARE BEING PLANNED BY LOCAL DESIGN FIRMS. THEY 
ARE INTEGRAL PART OF NEW CITIES PROGRAM; HOWEVER, IN 
MOST CASES THEY ARE APPENDAGES TO EXITING CITIES OR 
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REPRESENT ATTEMPTS TO SETTLE WORKERS AROUND EXISTING 
INDUSTRY. 

3. KAFRAWI EXPLAINED THAT WHOLE SATELLITE CITIES 
PROJECT HAD RECEIVED BOOST FROM FROMER VICE PRESIDENT 
NELSON ROCKEFELLER. DURING VISIT TO EGYPT IN MARCH, 

ROCKEFELLER, EVIDENTLY PROMPTED BY SADAT CITY GROUP, 
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MENTIONED TO PRESIDENT SADAT EACT THAT PLANNING WELL 
ALONG BUT FACILITIES FOR IMPLEMENTATION HAD NOT YET 
BREN DISCUSSED. RECKEFELLER URGED SADAT TO BEGIN 
IMPLEMENTATION ON IMPORTANT NEW CITY PROJECTS WHICH 
WOULD BE VENEFICIAL NOT ONLY IN TERMS OF POPULATION 
DISTRIBUTION BUT WHICH WOULD ALSO PROVIDE POSSIBILITY 
FOR FOREIGN INVESTMENT. PRESIDENT THEN CALLED FOR STUDY 
OF NEW CITIES AND APPROVED ESTABLISHMENT OF DEVELOPMENT 
AUTHORITY FOR EACH ONE IN ATTEMPT TO BEGIN 
TO ORGANIZE IMPLEMENTATION. 

4. KAFRAWI IS CURRENTLY IN PROCESS OF ESTABLISHING 
THESE AUTHORITIES, FIRST OF WHICH WILL BE RAMADAN 

10 CITY, MASTER PLAN FOR WHICH HAS ALREADY BEEN COMPLETED 
AND APPROVED. PRESIDENT SADAT IS DUE TO VISIT RAMADAN 
10 CITY ON MAY 25. SADAT CITY PLAN WILL BE FINISHED IN 
SEPTEMBER, BUT DEVELOPMENT AUTHORITY WILL BE FORMED IN 
NEXT TWO MONTHS. IMPLEMENTATION PLANS FOR OTHER CITIES 
WILL BE DRAWN UP IN CONNECTION WITH CIVIL ADMINISTRATIONS 
WHICH ALREADY EXIST (AL-'AMIRIYAH IN ALEXANDRIA; 

AL-'UBUUR IN CAIRO AND INDUSTRIAL WORKERS CITY IN HELWAN). 

5. WE INTEND TO KEEP IN TOUCH WITH KAFRAWI AND WILL 
INFORM DEPARTMENT WHEN DEVELOPMENT AUTHORITIES HAVE BEEN 
ESTABLISHED. AT THAT TIME PROJECTS MAY PROVE INTERESTING 

TO AMERICAN DEVELOPERS/CONTRACTORS. BECAUSE NEW CITIES 
HAVE AS YET NOTHING BEYOND ADMINISTRAGIVE FINANCING, 

FIRST JOB OF NEW AUTHORITY WILL BE TO DISCOVER 
POSSIBLE SOURCES OF FINANCING BOTH INDUSTRIAL NUCLEUS 
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PROJECTS AND HOUSING. 

6. FYI: KAFRAWI SAID HE RECEIVED GO AHEAD FROM DEPPRIMIN 
KAISSOUNI TO REQUEST USAID FUNDING FOR SADAT CITY. HE 
SAID THIS WOULD INCLUDE INITIAL ELECTRICITY, SEWAGEAVATER 
AND ROAD SURVEYS WITH HOPE THAT AID WOULD FUND 
IMPLEMENTATION OF THESE PROJECTS IN LATER YEARS. END FYI. 

EILTS 
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